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WHY THE GINKGO?
A ginkgo leaf signals healing
and regeneration. That’s
why it stands behind our
mission to heal humanity’s
relationship with money.

I N V E S T I N G I N B L A C K L I B E R AT I O N

Since our June webinar, Investing in Black Economic Liberation, our clients have
intentionally moved $9.9 million to support racial justice through investments in
Black entrepreneurs, banks, and community funds. The total of our clients’
holdings in such investments is now $44.6 million.

Ryann Richardson, who is the current Miss Black America,
at a July 4 demonstration organized by Unite NY 2020.
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WH AT ’ S AT S TA K E ?

A Livable Climate Future
BY JOEL KOERNER

A

M E R I C A N S W I L L S O O N vote
in an election with unprecedented
stakes. The outcome of the
presidential and Congressional races will
determine whether this country continues its
rapid descent into xenophobia, isolationism,
and climate nihilism—or whether we open
a doorway of possibility to a better future.

While the issues facing us all are myriad
and complex, the climate emergency is one
of the most pressing issues of our time. UN
climate scientists warn that if we do not
achieve a radical transformation of our global,
national, and local economies within the next
10 years, organized societies will begin to
collapse in a prolonged climate catastrophe.
The urgency of our climate crisis requires
that we pursue every action, big and small,
macro and micro, collective and individual.
From lobbying our elected leaders to
changing our consumption patterns, our
actions matter. One of the biggest impacts
we can make as individuals is to align our
investments with our climate values.
The pandemic wrought death and tragedy
on an unimaginable scale, as well as an
opportunity to make this realignment in
a rapidly changing world. COVID-19
has caused massive financial disruptions
throughout the global economy. This is
apparent in the number of people in the US
and throughout the world who have lost
their jobs because of stay-at-home orders
and business closures implemented to slow
viral spread. The pandemic also shook the
financial markets, with the energy sector and
fossil-fuel stocks taking a particularly hard
hit. As socially responsible investors, we
have been steadily pushing this realignment
forward through our longstanding practice
of fossil-fuel divestment and affirmative
investment in renewable energy.
All Natural Investments models already
have extremely low exposure to fossil fuel
production, extraction, and distribution
compared with most unscreened non-SRI
portfolios and indexes. Our fossil-fuel-free
portfolios, by definition, have no exposure to
this sector. Our definition of fossil-fuel-free is
the avoidance of any company that derives
one percent or more of its revenue from the

A blanket of smoke turned the sky deep orange in the San Francisco
Bay Area during the massive wildfires of September 2020.

“The urgency of our climate
crisis requires that we pursue
every action, big and small.”
production, extraction, or distribution of fossil
fuel or, in the case of utilities, the burning of
fossil fuels to produce electricity. We invest in
fossil-fuel-free funds, including those offered
by Green Century––which offered the first
such funds and is an institution that shares our
vision of socially responsible investing. Other
funds with new commitments to being fossilfuel-free include Parnassus funds and some Pax
funds which we also utilize in our portfolios.
Funds we hold in our fossil-fuel-free
portfolios not only avoid investment in the
fossil-fuel industry but also affirmatively

invest in renewable energy companies,
such as Hannon Armstrong, Inc. Hannon
Armstrong provides financing to a number
of renewable-energy projects and energyefficiency projects around the United States.
For instance, Hannon provided financing
to the local government in my home of
Louisville, Kentucky, to make updates to the
boilers, HVAC units, and electrical systems
of multiple government buildings across the
city. These upgrades reduce annual carbon
emissions by more than 12,000 tons and save
the city approximately $2 million per year.

W H AT ’ S AT S TA K E ? A L I VA B L E C L I M AT E F U T U R E

3

“One of the biggest impacts
we can make as individuals
is to align our investments
with our climate values.”

Other funds in our portfolios include
companies that directly own solar and windpower facilities, like Brookfield Renewable
Partners. Brookfield’s renewable portfolio
produces more than 19,300 megawatts of
electricity each year. Brookfield has solar,
hydro, and wind facilities located in 30 US
states and owns projects in Canada, Chile,
China, India, South Africa, Spain, Portugal, the
United Kingdom, and Uruguay. The projects
not only cover an expansive geography but
are also diverse in size, ranging from small
projects producing less than five megawatts
annually to large projects producing more
than 800 megawatts of power each year.
In addition to affirmatively investing
in publicly-traded, renewable energy
companies, Natural Investments clients
also invest in private companies such as
Namaste Solar and Sunwealth. Namaste’s
areas of business include residential and
commercial solar panel installation in
Colorado and other states. Namaste also
provides solar-panel maintenance and
consulting services. Sunwealth installs and
owns solar projects throughout Massachusetts
and the Northeastern United States. In
addition to commercial projects, Sunwealth
is also committed to providing residential
solar panels to economically marginalized
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communities that have not traditionally
had access to renewable energy options.
The COVID-19 pandemic has given us a
glimpse of how our world can begin to be
transformed by great reductions in the use of
fossil fuel. Less smog and better air quality
resulted from decreases in greenhouse gas
emissions during lockdowns. Moreover,
technology illustrated that drastic reductions
in commuting and business travel are possible.
As socially responsible investors, we have
made the choice to divest from the fossil fuel
past and embrace and affirmatively invest
in a renewable energy future. Divestment,
coupled with affirmative investment, is the
right thing to do in a world yearning for
positive change. Whatever the outcomes
of the US elections this November, we can
and do choose to confront and mitigate the
climate change crisis through our own actions
and through how we invest our money.

W H AT ’ S AT S TA K E ? A L I VA B L E C L I M AT E F U T U R E

JOEL KOERNER

draws upon his experiences in
the fields of human rights, law,
and health care to assist people
of conscience in achieving
their financial goals through
supporting companies and
investments that bring more
justice and equity to the world.

E V E N WORSE

“Worst-Case Scenario” Planning
BY CHRISTOPHER PECK

I

F YO U ’ R E WO R K I N G W I T H

a financial planner, chances are you’re the
kind of person who has also prepared for
the possibility of an earthquake, hurricane, or
wildfires. But have you prepared for potential
civil unrest around the election? “What? No,
that could never happen here!” you might
be thinking. Well, it’s not something I’d ever
worried about before either, but hear me out.
We are living in an era of volatile uncertainty
on many fronts. I did not think to plan for
the possibility of Hillary Clinton losing in
2016. Our household was prepared for
an earthquake in 2017—but not the fastmoving Tubbs Fire that raced through our
county, forcing people to evacuate in 20
minutes. And who among us can say they
were prepared for a global pandemic? We
rarely used hand sanitizer prior to 2020.
Given the startling developments of the
past few years, I’m now preparing not
just for the unexpected, but for the worstcase scenario (looking at you asteroid.)
There’s a 100% chance that the president will
claim voter fraud in the 2020 elections; in
fact, he has already done so several times. And
some experts believe there is a tangible risk of
election-related political violence. Given that
right-wing militias have already mobilized at
statehouses and protests and against imagined
antifa arsonists, thinking through our responses
would be the wise and humble approach.
Preparing for civil unrest is very similar to
preparing for disaster. Let’s review the process.
The first step is risk assessment: what could
happen? What are the risks? Make a list of
scenarios. White supremacist militias trolling
the streets? ICE-deputized citizen vigilante
brigades knocking on doors checking your
papers and skin tone? Write them down,
no matter how unlikely they may seem.
To protect yourself from sinking too far
down a cognitive bias wormhole, try to
engage your forebrain and evaluate the
likelihood of the various scenarios. Can you
give a rough percentage likelihood to each?
Or perhaps give them a relative ranking?
(Systems thinking pro tip: Have a clear idea
that there’s a fuzzy boundary, instead of a
fuzzy idea that there’s a clear boundary.
Hold these weightings very lightly.)

Ruvan Wijesooriya
New York City police and marines tackled an
unarmed woman on May 29 in Brooklyn,
New York, during the George Floyd protests.

Then ask yourself how catastrophic each
scenario would be for you and your loved
ones? I’m making this personal because the
planning has to be personal. Once you’ve
thought through the various scenarios, their
likelihoods, and their potential impact on you
and your loved ones, are there similarities?
Can you group some scenarios together
in terms of how you would respond?

“We are living in
an era of volatile
uncertainty on
many fronts.”

In general there are two prevailing categories
of disaster plans: shelter in place or grab-andgo. The pandemic of 2020 has been excellent
preparation for shelter in place (always look

E V E N W O R S E “ W O R S T- C A S E S C E N A R I O ” P L A N N I N G

5

Tips for
being ready

1:
AS S E S S YO U R R I S KS

What kind of crisis/crises pose
a direct risk to you?
If the crisis/crises were to happen,
how would you and your family/
community be impacted?

2:
PLAN FOR DISASTER

What is the worst-case scenario?
What responses are available to you?
(Typically shelter in place or grab-and-go)
Determine what you need to
prepare for each scenario.
Make sure documents, valuables,
and important financial information
are secure and portable.
Plan where to go if you have to leave.
Pack a “go” bag of clothing,
medications, toiletries, and valuables,
including portable chargers.
Install a public safety app and family/friend
location-sharing app on your smart device.

3:
E S TA B L I S H T R I G G E R S

Review scenarios for deciding when to
shelter in place or when to grab and go.
Determine the cue for when
it is time to leave.

4:
R E P E AT

Iteration is key for creating the
most competent response plan
possible: Retest and revise your plan
several times to fine-tune it.
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Ruvan Wijesooriya
Protestors crossing the Brooklyn Bridge during
a July 25 demonstration against police.

for the silver linings). If one of your scenarios
is armed white supremacists rolling into your
city or town, you would likely hunker down
with enough toilet paper and food to get by
until order is restored. If you’re worried about
a Trump victory, followed by widespread
protests and an authoritarian crack-down,
that suggests a grab-and-go scenario.
What triggers grab-and-go? In a wildfire, it’s
the emergency alert system telling us clearly
that we need to evacuate. But there’s no text
alert for civil unrest. You’ll need to establish the
triggers for your family. If you have reason to
believe that this type of political unrest would
pose a direct threat to you and your family,
you might consider a pre-emptive evacuation if
you have the resources to do so: the “political
snowbird” response might look like leaving
town for a few weeks or perhaps even a
season to avoid the unrest. Working remotely
and kids distance-learning from Hawaii and
Costa Rica suddenly look highly appealing.
This suggests another challenge to the
process: how does one cope with a prolonged
period of multiple hazards? Californians like
myself are still reeling from the wildfires,
the pandemic, and power outages that piled
up this summer. Where is safe to go?
Can you get there and stay there? Will
you be able to return when you want?

E V E N W O R S E “ W O R S T- C A S E S C E N A R I O ” P L A N N I N G

A couple of counternarratives: there’s a huge
bias toward inertia and normalcy. The vast
majority of people just want to get along with
life. Related to that is the actual number of
wingnuts, which is low; armed militias and
their gatherings get undue attention in the
media. I, for one, am skeptical of the strategy
of everyone arming themselves. Right-wing
militias have been stockpiling ammunition
for years, so starting an arms race now may
be futile; I also don’t believe that more guns
is the answer to any of the problems we’re
facing as a country. My belief (and my fervent
hope) is that the continuation of massive,
non-violent protests is the key to building
the future I’d like for my son’s generation.
We must believe that “unarmed truth and
unconditional love will have the final word,”
as Rev. Martin Luther King, Jr., said, as we
work to bend the arc of history towards justice.

CHRISTOPHER
P E C K is a Managing Partner

of Natural Investments and our
Chief Compliance Officer, and
a co-author of The Resilient
Investor: A Plan for Your Life Not
Just Your Money. He lives with his
extended family in Sonoma County,
California and has only had to
evacuate once in the last 3 years.
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3:
SHAREHOLDERS FEEL
M U T E D A S C O M PA N I E S
SWITCH TO VIRTUAL
ANNUAL MEETINGS

A comparative study of annual, inperson shareholder meetings in 2019
and virtual meetings in 2020 showed
shorter meeting lengths and less time
spent discussing shareholder concerns.
Institutional coalitions and trade groups
sent letters of concern to the SEC.
Wall Street Journal

1:
WASHINGTON (PRO
FOOTBALL TEAM) MOVES
TOWARD CHANGING
CONTROVERSIAL TEAM NAME

After public political protest and financial
pressure by major corporate backers such as
FedEx, Nike, and Pepsi, in July the owner of the
Washington, D.C., professional football team
agreed to change the team’s derogatory name.
The move was celebrated by SRI investors,
who have long advocated in support of
Indigenous peoples’ fight for years to remove
Native references in mascots and logos.
Washington Post

2:
INVESTING IN SOCIAL
G O O D I S P R O F I TA B L E

Both public and private impact investments
have been seeing record-level inflows of
capital from investors, in the billions of dollars.
Part of the motivation may be increasing
frustration with how traditional finance
exacerbates global crises (like deforestation and
pandemics) as well as understanding that impact
investments can offer competitive returns.
New York Times

4:
TRUMP PLAN TO BLOCK
GREEN 401(K)S STIRS
FUND INDUSTRY FURY

The Department of Labor released guidance
on a new rule that would not allow pension
funds, which are governed by the Employee
Retirement Income Security Act (ERISA) of
1974, to use any non-financial criteria in
portfolio decision-making. During a 30-day
public comment period, 8,737 comments were
submitted, with an overwhelming 94% of them
opposed to the proposal. See more on p. 8.
Bloomberg News

5:
S U S TA I N A B L E I N V E S T I N G :
AN INTRODUCTORY COURSE
FOR INDIVIDUAL INVESTORS

The Forum for Sustainable and Responsible
Investment is offering a free, online course
for individual investors who want to
learn the basics of sustainable investing.
The goal is to make it easier for people
to align their investments with their
social and environmental priorities.
US SIF
IN THE NEWS: RESPONSIBLE INVESTING
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SRI IN FOCUS:

Lunatics in the Asylum
BY M I C H A E L K R A M E R , M A N AG I N G PA R T N E R

D

and
ensuing economic crisis, socially
responsible investments (SRI) have
received higher inflows of capital in 2020 than
in any other period of American history. That’s
right: investors have poured more than $21
billion into 300+ publicly available domestic
SRI funds, well before the year’s end. All
told, investors have already purchased more
sustainable investments in the first half of
this year than in all of 2019––a year that had
already seen inflows that were a whopping
4 times higher than any previous year.

First, the context: last month
the Commodity Futures Trading
Commission released a report
stating unequivocally, “Escalating
weather events also pose significant
challenges to our financial system
and our ability to sustain longterm economic growth.” The report
stresses the urgency of mitigating
climate risks to financial markets
and concludes that global heating
threatens the stability of the US
financial system. Cue the scary music.

Nevertheless, this administration’s most
prominent regulators are behaving as if
conscientious shareholders are ruining
our financial system. Just weeks before
the presidential election, the Department
of Labor and the Securities and Exchange
Commission are attempting to slip in new,
nonsensical rules. These rules would stifle
investing that prioritizes environmental, social,
and governance (ESG) criteria, even as such
investment offerings become more firmly
established in the financial system––at least
until the rules can be reversed by the next
administration (he wrote with confidence).

Enter the Securities and Exchange
Commission, which regulates
investments in the broadest sense.
Last month, the SEC issued a highly
contentious rule that requires
shareholders hold at least $25,000
of a stock for one year in order to be
able to file shareholder resolutions
(the threshold is currently $2,000).
Penalizing small investors is an
anti-democratic way to reduce
shareholder activism on topics like
climate. In addition, the new rules
make it much more difficult to re-file a
proposal that has been voted on. To keep a
proposal before a company’s shareholders
in subsequent years, resolution resubmission
will now require 5% support on a first vote,
15% on a second vote and 25% on a third
vote. These higher thresholds diminish the
likelihood of shareholders learning about
and addressing important issues affecting
companies, such as climate impacts.

E S P I T E T H E PA N D E M I C

“Such rules
represent the last
gasp of the old
economic guard
that has practiced
exploitation without
conscience or
consequence for
generations.”
8
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Not to be outdone, the Department of Labor
proposed a new rule last month to curtail
how retirement plans are governed, despite
overwhelming opposition from the professional
investment community (94% opposed the
new rules). The rule limits the scope of ESG
investing and bans ESG funds as qualified
default investment alternatives in 401(k)
plans, with the DOL concluding erroneously
and without evidence that ESG investing
is politically motivated, non-financial, and
irrelevant to profitability and share value.
It is clear that these rules are designed to
deprive investors of ESG-screened options
and limit the influence of conscientious
investors. These rules are, of course, being

Justin Valdes

issued at the behest of special corporate
interests whose industries are threatened
by the ongoing exodus of shareholders and
capital from destructive investments and
efforts to rein in irresponsible practices.
Such rules represent the last gasp of the
old economic guard that has practiced
exploitation without conscience or
consequence for generations––and who
now sees the writing on the wall. But as
ESG investing continues to be embraced by
mainstream investors, such antiquated notions
of irresponsible capitalism are dying a little
more every year—just like their proponents.

MICHAEL KRAMER

is a Managing Partner and the
Director of SRI Research for Natural
Investments. He is also Vice Chair
of US SIF—The Forum for
Sustainable and Responsible
Investment. Michael is co-author
of The Resilient Investor: A Plan
for Your Life, Not Just Your Money.
He lives in Kailua Kona, Hawaii.
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I

heightened volatility in
stocks as the quarter drew to a close, the
markets generally moved higher over the
period. For the quarter, US large company
stocks rose 8.9%, smaller company US
stocks were up 4.9%, foreign stocks were
higher by 4.8%, and US bonds, broadly
measured, were up 0.6%. While stock
indexes were higher for the quarter, the
markets were mixed, with small company
and foreign stocks having lost value, while
large company stocks have moved higher.
N SPITE OF

“Analysts point to a
handful of key elements
that have fueled investor
confidence and supported
the stock market thus far.”

The overall picture for the quarter is something
of an illusion, however, since most stock
market measures (indexes) over-represent
larger companies in their composition. In
reality, the group of stock gainers for the
year has been relatively narrow. Higher
returns for a limited set of stocks in large
technology, social media, alternative
energy, electric auto, and online retail have
done much to hold up market averages.
In March, the stock market dropped by about
35% in an epic plunge as the coronavirus
became a global pandemic threatening global
health and economies. Since then, following a
market bottom on March 23, we have had two
quarters of rising markets. By early September,
the S&P 500, a widely followed measure of
large US company stocks, had fully recovered
from the coronavirus sell-off and set a new
record, though it has since pulled back.
While the stock market indexes have had a
good quarter, many significant risks persist—
including the ongoing impact of Covid
response measures that keep consumers
at home and away from restaurants and
businesses, record unemployment, and
tumbling business revenues in many economic
sectors. Analysts point to a handful of key
elements that have fueled investor confidence
and supported the stock market thus far. The
primary factor has been the economic stimulus
measures taken by the Fed and Congress early
in the pandemic. The Fed moved aggressively
to cut interest rates to near-zero and designed
programs to lend billions of dollars to market
participants in support of basic functioning.
The US government delivered more than 150
million stimulus payments to Americans and
backed a half trillion dollars in loans to small

The COVID-19 pandemic continues to devastate restaurants and businesses.
ECONOMICS MARKET REPORT
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businesses. Investors have taken all this to
mean that the federal government will spend
whatever it takes to avoid economic collapse
in the US. This belief, held by many investors,
has helped to maintain confidence not only
in the markets, but in the economy as well.
A second element driving the stock market
is a broadly held expectation that the US
economy will eventually recover once the
pandemic recedes. While some believe that
the end is nigh, many more seem to believe
that better economic days will return, and
maybe sooner than we think. Manufacturing,
hiring, and consumer spending have all
accelerated for four straight months through
August, lending credibility to that notion.
There is, of course, a highly charged US
presidential election on the horizon. There are
many considerations for investors, including
election security, foreign meddling, mail-in
ballots, and others that are beyond the scope
of this article. A Democratic administration
would likely seek a reversal of the 2017
deficit-exploding tax cuts enacted by Congress.
This scenario would be generally consistent
with the well-known cycle of Republicans
taking office and cutting taxes, followed by
Democrats taking over and increasing them.
Interestingly, the historic average market
annual return of 3.5% under Republican
administrations has been dwarfed by the 6.7%
average under Democratic administrations.
History would suggest that the markets have
little to fear from a Biden administration.

S C O T T S E C R E S T, A A M S ®

is an Accredited Asset Management Specialist
with more than 25 years of experience in the
investment industry. Scott works in portfolio
management with an emphasis on renewable
energy investing, and retirement planning.

10

ECONOMICS MARKET REPORT

The US economy saw a four-month increase
in manufacturing through August.

“While some believe that the
end is nigh, many more seem
to believe that better economic
days will return, and maybe
sooner than we think.”
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