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SRI IN FOCUS:

Shareholder Advocacy Review 
B Y  M I C H A E L  K R A M E R
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GOVERNMENT ADVOCACY

OUR ENGAGEMENTS  

with lawmakers this  
quarter focused on 

deforestation, climate change risk,  
and workers’ rights.

We signed a collaborative investor 
letter facilitated by Domini Investments 
in support of the Fostering Overseas 
Rule of Law and Environmentally 
Sound Trade (FOREST) Act, which 
prohibits access to U.S. markets for 
commodities that originate from 
illegally deforested land. The bill 
criminalizes illegal deforestation, 
increases transparency in reporting 
companies’ international supply  
chains, and provides a federal 
government purchasing preference  
for deforestation-free products. 

We submitted a comment letter 
responding to the U.S. Department 
of Labor’s Request for Information 
on climate risks in retirement and 
pension plans. We noted that since 
climate-change risk is material 
to the financial profitability of 
companies, DOL should, by rule, 
allow for ESG integration in how 
pensions are managed, and require 
money managers to vote proxies 
in accordance with ESG criteria: 

“All federal regulatory agencies should 
be focused now on decarbonizing the 
economy given the threat not doing  
so poses to humanity. This approach  
is in the long-term financial interests  
of plan participants and retirees.  
We therefore encourage you to address 
systemic climate change risk and racial 
and economic inequality by allowing 
fiduciaries to consider ESG factors,  

not merely climate change, as material, 
and allow ESG-mandated funds to 
be available to plan participants. 
Humanity’s use of natural resources 
has major ecological impacts on food, 
water, air, forests, and land, all of which 
affects investment profitability.”

We also recommended that the 
relationship between racial and 
economic inequality, climate change, 
and all forms of climate-related risk be 
examined and mitigated by the Thrift 
Savings Plan’s investment offerings. 
This way, plan participants can remove 
major carbon-emitters from their 
pensions and instead support funds 
managed by individuals of diverse 
backgrounds, including race, ethnicity, 
gender identity, sexual orientation,  
and socioeconomic status.

We signed an endorsement of the “Stop 
Silencing Survivors Act”, legislation in 
New York that would allow workers to 
speak freely about their experiences 
in the workplace by barring employers 
from including a non-disclosure 
agreement and/or non-disparagement 
agreement in a waiver, settlement, 
agreement, or other resolution to an 
alleged violation of the human rights 
law or labor law. This law would 
prohibit the masking of harassment 
and discrimination at a company, 
similar to those enacted in California, 
Washington, and New Jersey.

COTTON BOYCOTT LIFTED

The Cotton Campaign, which we have 
supported for many years through 
company advocacy, announced the 
end of a 12-year boycott of Uzbekistan 

Uzbekistan Cotton Campaign

O
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M I C H A E L  K R A M E R  is a 
managing partner and director of research 
for Natural Investments and has been 
with the firm as a financial advisor since 
2000. Michael serves on the Public Policy 
Committee of US SIF: The Forum for 
Sustainable and Responsible Investment, 
and is co-author of “The Resilient Investor: 
A Plan for Your Life, Not Just Your Money.” 

cotton now that government-
imposed forced labor has finally 
been eliminated. This is an excellent 
example of how the combination of 
diplomatic engagement and economic 
pressure by investors, apparel 
manufacturers, and local and global 
human rights groups can inspire 
government action on widespread 
labor exploitation.

COMPANY ADVOCACY

Highlights of our corporate 
engagements this quarter include:

Coca-Cola: We signed a global political 
disclosure letter coordinated by our 
colleagues at Harrington Investments 
to Coca-Cola requesting that it produce 
an annual Global Transparency Report 
on the company's global spending to 
influence public policy in the realms  
of political donations, lobbying, 
funding junk science, and charitable 
donations. Only 13% of shareholders 
voted for the proposal.

Wells Fargo: We signed a letter 
coordinated by the AFL-CIO to Wells 
Fargo that urges the company to 
disclose the full results of its recently 
completed Human Rights Impact 
Assessment, which aimed to align 
Wells Fargo’s management of human 
rights with leading practices focusing 
on diversity, equity and inclusion. 
Wells Fargo published a summary 
of recommendations from this 
Assessment, but the company has yet 
to disclose the full results that were 
prepared by a third-party law firm.

McDonald’s: We signed a letter 
coordinated by the Interfaith Center 
for Corporate Responsibility to 
McDonald’s calling on the company 
to fulfill its 2018 promise to set targets 
for reducing the use of medically 
important antibiotics throughout its 
global beef supply chain and to set a 
global antibiotic use policy for pork.

Diego Rivera Mural showing Workers’ Rights

Tyson, Sanderson Farms, JBS, et al:  
We signed a letter coordinated by FAIRR 
(Farm Animal Investment Risk and 
Return) to Tyson and other major meat 
producers to address unfair working 
conditions across the sector in the areas 
of health and safety, sick leave, grievance 
procedures, and worker representation  
in decision-making.  
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Native Land Taxes Reclaim Rights, 
Power, and the Environment
B Y  K U L U  M A P H A L A L A

O NE OF THE MOST 
prevalent tools of 
colonialism has been the 

removal of land and natural resources 
from the hands of Indigenous peoples. 
This has led to the cultural, social, 
and spiritual disenfranchisement 
of Indigenous peoples and, as 
Native methods of land stewardship 
vanish, wide-ranging environmental 
effects are harming both Native 
and non-Native communities.  

According to the United Nations 
Permanent Forum on Indigenous 
Issues, only 20% of the globe’s 
land is legally in the hands of 
Native peoples who protect and 
promulgate 80% of its biodiversity. 

Supporting efforts to return land 
to Indigenous peoples, like the 
LANDBACK movement, is not 
only a moral imperative but 
also an environmental one. For 
conscientious investors and activists, 
the clearest path to environmental 
protection is Native Rematriation 
of land and natural resources. 

Rematriation, as opposed to 
repatriation, is a movement which 
supports the return of land to 

Indigenous communities and a return 
to land stewardship using Native 
techniques and traditions to restore 
the natural balance of the land.

The effort to reclaim Native land 
rights—which also reclaims Indigenous 
cultures, traditions, and history—
has gained traction in the United 
States in the last few years. One 
important innovation in the space 
has been the implementation of land 
taxes by Tribal governments, Native 
organizations, and their allies. 

These land taxes encourage local 
non-Native people living on stolen 
Indigenous land to pay taxes on their 
land use, which shows their respect 
for Native sovereignty and supports 
efforts to revitalize Native land, 
regain control of ancestral territory, 
and reinvigorate Native culture.

The first of such taxes was innovated 
in Humboldt County, California in 
support of the Wiyot Tribe’s sovereignty. 
The Wiyot people have lived in the 
Humboldt Bay and its surrounding 
areas since time immemorial, but 
since the first American settler arrived 
in Humboldt Bay in 1850, the Wiyot 
people have been forcibly dislocated 

from their land and traditions.  
The Honor Tax is “a way of recognizing 
and respecting the sovereignty of 
Native Nations” and by participating, 
non-Native community members can 
directly pay a tax on the benefit they 
derive from native land.

Growing out of this success, several 
other such taxes have been created to 
benefit Indigenous communities: 

•  Real Rent Duwamish is a monthly 
income based “rent” implemented 
by the Duwamish Solidarity Group 
to benefit the Duwamish Tribe whose 
ancestral land is what is now Seattle; 

•  Manna-hatta Fund Collective 
created a fund for non-native 
inhabitants of New York to contribute 
monthly to support the Indigenous 
peoples of the New York area; 

•  Honor Native Land Tax 
in Albuquerque, NM, 
which supports Indigenous 
organizations on Tiwa Land; 

•  Sogorea Te’ Land Trust, an urban 
Indigenous women-led land trust 
based in the Bay Area, whose 
Shuumi Tax encourages non-Native 
inhabitants of the Bay to pay an 
annual tax dependent on the size 
of their home or their monthly 
rent. Such taxes have created 
a tangible way non-Indigenous 
people can easily support Native 
sovereignty in a way that viscerally 
ties back to the ill-gotten gains 
of the land on which they reside. 
Some Natural Investments 
clients are already contributing 
within their communities. 

“The original Wiyot Honor Tax is a blueprint  

for other groups to create similar taxes for  

their local Native communities, and provides  

a toolkit for would-be organizers.”
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junior advisor at Natural Investments 
and helps clients align their investments 
with their values. She is based on the 
Big Island of Hawaii and works with 
clients throughout the United States.

These taxes have not only been 
embraced by individuals living on 
Native land, but organizational 
partners have also stepped up. In 2021, 
Community Vision began implementing 
its Reparative Land Fee Program in 
partnership with the Sogorea Te’ Land 
Trust and the California Tribal Fund, 
a California-based organization that 
supports local Indigenous communities. 

Community Vision is a nonprofit 
community loan fund which has been 
a popular community investment 
choice for some Natural Investments 
clients for many years. The fund serves 
Northern and Central California’s 
low-income communities by providing 
loans for affordable housing and 
community facilities. Its mission is 
to support communities that have 
been systematically disadvantaged 
to gain access to real estate in one of 
the most expensive localities in the 
country. Their growing partnership 
with Sogorea Te’s land tax is a natural 
extension of this mission. The Land 
Fee Program collects a 0.5% fee on 

the amount Community Vision lends 
in all real estate transactions, which is 
then distributed to Sogorea Te’ and the 
California Tribal Fund. 

Community Vision’s program is a 
great representation of investing in 
organizations that are aligned with the 
values of social and economic justice, 
which feeds into the broader ecosystem 
of socioeconomic revolution. These 
taxes provide a more approachable 
means of supporting Indigenous rights 
for average people and a simple step 
toward much needed reparations 
to U.S. Native communities. These 
mechanisms are also an opening 
for action for those who would 
like to further support their local 
Native community. Most of these 
taxes germinated in support of, not 
by the Native peoples they benefit. 
As a result, federally unrecognized 
tribes (like the Wiyot) can access 
capital in a more direct fashion. 

The original Wiyot Honor Tax is a 
blueprint for other groups to create 
similar taxes for their local Native 

communities, and provides a toolkit  
for would-be organizers.

Respecting Native peoples means 
respecting their access to, and 
control of, their ancestral lands. Land 
taxes and other efforts to put capital 
resources back into the hands of Native 
communities is a means of supporting 
Native governments, organizations, 
and communities in regaining lost 
control and provides an accessible way 
for non-Native residents to support 
this effort. Regardless of where in the 
United States you live, you can directly 
contribute to the rematriation of Native 
American land and the return of our 
natural resources to the hands of those 
best placed to rehabilitate, utilize,  
and protect them.  

“Only 20% of the globe’s land is legally in 

the hands of Native peoples who protect 

and promulgate 80% of its biodiversity.”
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BEYOND THE NUMBERS: 

A Q&A With Financial 
Behaviorist Jacquette Timmons
B Y  C A R R I E  VA N W I N K L E

J ACQUETTE TIMMONS works 
as a financial behaviorist 
committed to helping people 

manage choices around money. 

She is the author of “Financial 
Intimacy: How to Create a Healthy 
Relationship with Your Money and Your 
Mate” and hosts of one of my favorite 
money podcasts, “More Than Money.”

Jacquette is a much-loved speaker, 
and her work has been featured on 
SiriusXM, Good Morning America, 
Oprah.com, CNN, HLN, FOX, Black 
Enterprise, NPR, Reuters.com, Wall 
Street Journal and Family Circle.

She lives in Brooklyn, NY. You can 
find her at jacquettetimmons.com 
and listen to the entire one-hour 
interview at carriebvanwinkle.com.

Carrie: I’m curious to hear about 
how you chose to write your 
book, “Financial Intimacy: How to 
Create a Healthy Relationship with 
Your Money and Your Mate.”

Jacquette: I wanted to look at how 
our world has changed in the last 40 
years politically, economically, socially, 
and in terms of how we show up in 
relationships when it pertains to money. 

I would expand on that now to say 
that beyond making sure you own 
more assets than liabilities, there is 
also social wealth, time wealth, and 
physical, emotional, or spiritual wealth. 
Within all those different wealth 
domains or dimensions, it’s important 
to make sure you're not just building 
financial wealth, but you’re creating 
the capacity to also maintain it.

Carrie: You talk about “beyond  
the numbers.” Tell me what you  
mean by that.

Jacquette: Again, it’s really about 
getting people to understand that 
if financial success were simply a 
mathematical problem or formula  
you could solve, then none of us  
would ever have questions or 
frustrations or challenges that we truly 
couldn't figure out on our own. If we 
couldn't compute in our head, we have 
access to a calculator. Anything that 
you needed to figure out, you’d be able 
to figure out. If that's the case, then 
why is it we have the questions we 
have, the frustrations, the challenges?  
Why is it that some people have a  
hard time earning money or earning 
the amount of money they really need?

Why is it that sometimes people have a 
hard time saving, or they do save and 
then they have to deplete it? Why is it 
that some people are really successful 
when it comes to investing and other 
people lose $20? Why is it that some 
people are really thoughtful and 
intentional when it comes to spending 
and others are just driven entirely by 
being compulsive? There’s a reason 
for those variances and I never ever, 
ever want anyone to feel bad about 
wherever they are on that spectrum, 
but I think it is important to understand 
why you are there and are you OK with 
it? If you’re not OK with it, recognize 
that even if you want to earn more, 
that's not going to be the answer either. 

In my opinion, whatever you do 
with a dollar is exactly what you will 
do when you have $100,000 or $1 

million. You're not going to, as I like to 
say, auto-magically become someone 
different simply because you have 
more zeros and a few more commas.

Going “beyond numbers” is really 
an attempt to get people to take a 
360 degree look at their money and 
understanding that their experience 
with money and their success with 
it is largely driven by a whole bunch 
of choices that happen before the 
money gets into their wallet, or as 
an available balance that’s on their 
credit line, or that is an amount that's 
noted on their investment statements.

I have a framework we walk through 
that helps to tap into emotions, values, 
beliefs, and to see how they apply 
their skill sets to other areas of their 
lives—primarily their professional 
lives, which can be brought into how 
they also approach their money. 

Carrie: That’s so interesting—all the 
layers of the money conversation 
and what's underneath the 
surface. With your experience as 
a financial behaviorist, what are 
some of the challenges you’ve 
seen women experience as they 
go through financial transitions?

Jacquette: I think it all depends upon 
the trigger for the transition. Let me 
start with a more positive transition. 
I was working with one client whose 
testimony was that when they started 
working with me, their net worth was 
negative and after they implemented 
all of the things that we talked about, 
within a year and a half they had a six-
figure net worth. However, she reached 
out to me and said, “I don’t know what 
to do. I did everything you told me to 
do. Now this is the result. What do I do 
next?” That windfall can be successful 
in that you set out for a particular 
goal and you achieve that goal, but 
what you didn't account for was the 
new layer of responsibility and roles 
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that come with that success. It might 
require new financial habits or a shift 
in your emotional standing or spiritual 
standing. You may or may not consider 
it a windfall, but it is a transitional 
moment and requires being prepared 
for it. That’s a more positive example.

If the windfall comes due to a death 
or due to a divorce, the emotions 
connected to that are very deep.  
If it’s divorce, there might be a lot 
of anger that's not yet dissipated. 
If it is death, a lot of hurt may be 
connected to it. There’s the grief, and 
you want to make sure you do the 
right thing because you wouldn’t have 
the money if that loved one were 
still alive and they hadn’t chosen 
to leave it to you. These situations 
trigger deeper emotions. In one 
instance, it might be more connected 
to anger and in another instance it 
might be connected to the added 
pressure of making sure to do the right 
thing because of how you got it.

Carrie: I would love to hear 
your thoughts about women, 
money, and power. 

Jacquette: A couple of things: One 
is defining power. I don't think that 
there’s just one definition—you need 
to take stock of how you define power. 

Once you’ve defined that, then how do 
you practice or implement that power? 
One example of power could be if you 
have a very strong belief and you don’t 
subscribe to a particular vendor’s way 
of operating or some of their policies 
around how they treat employees. 
Exercising your power would be to not 
shop at that place. That’s an example 
of power. Another example of power 
would be to make sure that you are 
spending your dollars in the places that 
you say are more resonant with you.

Another example of power would be, 
are you standing up for yourself?  
When you’re negotiating, are you 
negotiating with your best interest in 
mind? If you work as an employee, are 
you asking for a raise? Are you lobbying 
for that bonus? If you have a business, 
are you making sure that when you 
set your prices those prices are not 
just designed to pull people in, but 
they’re designed to take care of you, as 
well? That’s an idea of power. Power 
could also be in our relationship. Are 
you speaking up if your partner does 
something that doesn't sit well with 
you when it comes to money? Are you 
having those kinds of conversations?

As uncomfortable as it is, are you 
talking with your parents about 
money because you may need to be 

jacquettetimmons.com

responsible for some of their finances, 
even while they are alive? What about 
when they pass? Is everything in order? 
I didn’t come from a private banking 
background, but I am so grateful that 
my mother was insistent upon having 
an estate plan done. I was devastated 
when she died, but at least I didn’t 
have to be put in the awkward situation 
of having to deal with financial 
decisions. That’s an example of power.

I also think it’s important to recognize 
that how you define power can 
actually shift over time. How you 
define it when you’re in your 20s and 
perhaps single is very different than 
how you might define it when you're 
in your thirties and maybe married 
and/or with a child versus how you 
might when you’re in your 50s. 

Carrie: Thank you so much, 
Jacquette. I appreciate all your 
time, your thoughtfulness, and for 
sharing your experience.  

C A R R I E  VA N W I N K L E ,  C F P ® 

helps women and couples empower 
their money for good through her work 
as a socially responsive investment 
advisor at Natural Investments. She hosts 
the Smart & Soulful Money® podcast 
where she explores the intersection of 
our relationship with money, feminism, 
activism, spirituality, and sustainability.



THE (RE)BALANCING ACT OF 
THE S&P 500 ESG INDEX

In its quarterly rebalance, the S&P 500 
ESG index removes Tesla, Inc (TSLA) 
largely because of governance issues, 
and Elon Musk objects. While Tesla 
may be playing its part in taking  
fossil-fueled cars off the road,  
it has fallen behind its peers when 
scrutinized under a wider ESG lens.

S&P Dow Jones Indices

SBA FINALLY MEETS DEI

The U.S. Small Business 
Administration’s 2021 report showed 
that only 18% of early-stage business 
loans went to women-owned firms, 
8% to Hispanic-owned businesses, 
and 5% to Black-owned businesses. 
Pre-pandemic numbers were just as 
bad. Last month the SBA announced 
additional enhancements to Section 
7(a) funding that should help 
improve its ability to meet “diversity, 
equity, and inclusion” (DEI) goals.

Main Street Journal

IN THE NEWS

Summer 2022
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SEC’S ESG INTEGRATION 
PROPOSALS  
DIVIDE INDUSTRY

The Securities and Exchange 
Commission (SEC) is rewriting  
rules in the hope of stemming 
greenwashing, and how it 
distinguishes between funds that 
merely consider ESG factors and those 
that focus on it: the new rules could 
affect the names products can have.

ESG Clarity



AMERICA’S POLITICAL 
RIGHT HAS A NEW ENEMY 
NO. 1 :  ESG INVESTORS

Conservative lawmakers and state 
treasurers are increasingly calling 
for legal actions to punish bank, 
pension funds, and other investors 
who use ESG criteria in decision-
making. The right has identified the 
popular investing strategy, which 
accounts for environmental, social, 
and governance risks, as part of a 
broader narrative about left-wing 
overreach and “wokeness” run amok. 

Bloomberg

SEC ORDERS BNY MELLON 
TO PAY $1.5 MILLION FOR 
OVERPROMISING ON ESG

The Securities Exchange Commission 
(SEC) determined that BNY Mellon’s 
Investment Adviser subsidiary did 
not perform environmental, social, 
and governance (ESG) quality 
reviews of investments in mutual 
funds that it touted as using such 
strategies. The enforcement case 
demonstrates the SEC’s increased 
scrutiny of ESG investing.

Investment News

CLIMATE ACTIVISTS’ NEXT 
BATTLE WILL BE FOR 
INDIVIDUAL BOARD SEATS

After the monumentally expensive (and 
historic) win by hedge fund Engine 
No. 1 last year that placed several 
climate experts on Exxon Mobil’s 
board of directors, activists are turning 
to direct boardroom seat challenges. 
These sorts of proxy fights are difficult 
to win, but with the unprecedented 
victory in 2021, more climate activists 
are willing to explore this tactic. 

Quartz
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The SBA announced additional  

enhancements to Section 7(a) funding that 

should help improve its ability to meet 

‘diversity, equity, and inclusion’ (DEI) goals.
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ECONOMICS:

Market Report
B Y  S C O T T  S E C R E S T,  A A M S ®

S TOCK AND BOND markets 
were down sharply over the 
second quarter as inflation 

flared. During the second quarter, 
large-company stocks fell 16.1%, 
small-company stocks dropped 17.2%. 
Foreign stocks were down 14.5%, and 
even bonds lost ground, falling 4.7%. 

In the first half of 2020 as the 
pandemic took hold, the U.S.  
economy technically slipped into a 
steep, yet brief, recession. The U.S. 
government and the Fed responded 
quickly with interest rate cuts and 
economic stimulus programs, both 
designed to spur the economy.  
The plan helped to avoid what could 
have been broad economic calamity 
in the U.S. The economy rebounded 
and was recovering at a rapid pace by 
the end of 2020, and that momentum 
carried all the way through 2021. 

By early 2022 that momentum began 
to fade. Also, all that federal spending 
over the preceding two years had 
generated a lot of cash which began 
sloshing around in the economy.  
We then had more money chasing 
fewer goods and the inflation rate 
began ticking higher, and tick higher  
it has. For the 12-month period ending 
in May, overall U.S. prices rose by 
8.6%, the highest rate in more than 
40 years.  This has not gone unnoticed 
by American consumers, nor by 
economists and critics.

There is a well-established precedent 
that U.S. presidents are credited 
for good economic conditions, and 

blamed for poor conditions. Inflation 
at these levels certainly qualifies as 
a poor economic condition. A wide 
range of factors contribute to price 
inflation in a large, complex economy. 
Even though it may seem like a 
reasonable assumption, crediting or 
blaming the current administration for 
current economic conditions, including 
inflation, is a hefty oversimplification.  

Recent research from the Wall Street 
Journal suggests that we planted the 
seeds for today’s inflation more than 
a decade ago during the recession 
known as the Financial Crisis (2008-
2009) when, in an effort to spur 
growth, the Fed actively employed  
the practice of cutting interest rates 
to ultra-low levels and holding them 
down for years following 
the recession. Low interest 
rates are known to be 
inflationary. When the 
low-rate environment met the 
heavy-spending government 
pandemic stimulus measures 
like the Payroll Protection 
Program, we set the 
stage for higher 
inflation. In May 
the Fed initiated an 
aggressive campaign 
of interest rate hikes 
in an effort to cool the 
overheating inflation. The risk here, 
and a primary explanation for the 
downdraft in stocks, is that rapid 
Fed rate increases could push the 
economy into a painful recession.  

“For the 12-month 

period ending in 

May, overall U.S. 

prices rose by 

8.6%, the highest 

rate in more  

than 40 years.”
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S C O T T  S E C R E S T,  A A M S ® 
is an Accredited Asset Management Specialist 
with more than 25 years of experience in the 
investment industry. Scott works in portfolio 
management with an emphasis on renewable 
energy investing, and retirement planning. 

“Economics is not a science, it’s merely 
politics in disguise,” wrote the great 
Hazel Henderson. While this has been 
a perennial truism, its more relevant 
than ever in today’s noisy political 
environment. These times are calling 
for a clear refocus on economic, social, 
and environmental interdependence, 
regardless of political stripes. If we’re  
to restore a stable and durable 
prosperity, we need to work toward 
common political ground to include 
sensible economic growth, broad 
inclusion in economic opportunity,  
and sincere commitment to 
environmental preservation.  

With so much turbulence in the 
economy, investors can view it 
myopically and even think about it as a 
unique entity, somehow detached from 
society. We’re wise to remind ourselves 
that the economy is merely one aspect 
of a whole and integrated ecological 
and social fabric. It is a system 
for producing needed goods and 
services and compensating its many 
contributors along the way. However, 
a free enterprise system, over time, 
channels power and wealth away from 
labor and toward the holders of capital 
(wealth). Indeed, in recent decades 
corporations have increased profits 
faster than households have increased 
incomes. This has contributed to wealth 
inequality in the U.S. and abroad and 
is an example of a social cost  
of economic activity.  

The risk here, 

and a primary 

explanation for 

the downdraft 

in stocks, is 

that rapid Fed 

rate increases 

could push the 

economy into a 

painful recession.
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Cryptocurrency  
for Socially  
Responsible Investors
B Y  B R A D Y  Q U I R K - G A R VA N  &  J A M E S  F R A Z I E R

Cryptocurrency has become quite 
the hot topic in the investment world 
over the last few years. What’s less 
known, however, are socially and 
environmentally conscious perspectives 
on this new technology. After many 
years of observation and reflection, 
Brady and James got together to 
weigh in with their thoughts.

F IRST, WHEN DISCUSSING 

cryptocurrency, we feel it’s 
important to distinguish 

between the product and the 
underlying technology. Blockchain 
is an internet-based technology 
that allows for open, secure, and 
decentralized recordkeeping. 
Let’s break that down: 

•  “Open” means the technology 
is designed to be accessed by 
anyone, and no one needs to give 
or get permission to access it. 

•  “Secure” means a properly-designed 
blockchain should be secure 
against theft and fraud—assuming 
its users are able to maintain the 
security of their own “private 
keys,” which are like passwords 
to access the blockchain. 

•  “Decentralized” means no 
single entity can take control 
of a blockchain—and that 
includes major governments.  

Because of these unique attributes, 
blockchains offer enormous 
possibilities for companies, society,  
and the future of the internet.  
For example, the trading of stocks, 
bonds and other investments, and the 

registration of land deeds, mortgages, 
and car titles could all theoretically 
migrate to blockchains someday, not to 
mention money itself. The possibility 
of transforming society through “digital 
ownership” of unique “digital assets” 
is what attracts large companies, 
governments, and individuals to 
stake their claim in this space.

Bitcoin and other cryptocurrencies 
are akin to products built on 
blockchain technology. A way to 
think about it is that blockchain is 
like the internet framework, and 
Bitcoin is like a website or app that’s 
built on top of that framework. 

Most cryptocurrencies, or “cryptos” for 
short, are digital assets in the purest 
form—they are backed by nothing 
other than digitally-enforced scarcity. 
And because of that scarcity, they  
can have value. But the lack of backing 
is a major problem with thinking of 
them as an investment in the same 
category as stocks and bonds. Stocks 
are backed by the ownership of a real 
company and bonds are the promise 
of a government or other entity to 
pay the holder cash in the future. 
Cryptos are the ultimate speculative 
financial product because their value 
depends on nothing more or less 
than what the next person is willing 
to pay for them, which can be zero.

When crypto first burst onto the scene, 
enthusiasts described it using language 
that can be appealing to socially 
conscious investors. The possibility 
of money that could be accessed by 
underserved communities and shrink 

the pool of “unbanked” people speaks 
to social justice principles. The idea 
of a decentralized currency speaks 
to those who distrust government 
and giant banks. However, the 
reality of how crypto has developed 
over time leads us to a different 
conclusion, at least for the moment.

For one, it turns out that early 
blockchain products like Bitcoin burn  
a colossal amount of energy.  
In a sense, this is by design; computers 
create or “mine” bitcoin by performing 
extremely complex mathematical 
calculations which in turn collectively 
generate the security of the blockchain 
itself. Running these calculations on 
computers around-the-clock worldwide 
requires so much energy that Bitcoin 
has become a huge emitter of the 
climate-changing gas carbon dioxide—
its energy use is comparable to a small 
country like Argentina, according 
to researchers from Cambridge 
University. What’s more, some 
entrepreneurs have even purchased 
mothballed, energy-inefficient power 
generation facilities just to burn fossil 
fuel and use the energy for bitcoin 
mining. Because of this, it’s hard to 
view bitcoin as anything other than 
an environmental catastrophe.

Fortunately, newer blockchains are 
evolving to become more energy 
efficient. For example, the second 
biggest blockchain, Ethereum, has 
ambitious plans to become significantly 

“Fortunately, newer 

blockchains 

are evolving to 

become more 

energy efficient.”
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more energy efficient in the times 
ahead. An environmentally conscious 
movement within the crypto world is 
pushing for blockchain computers to 
use more renewable energy as well. 
We hope that over time, and with 
the appropriate political pressure, 
blockchain technology will address 
its energy inefficiency problem.

Secondly, let’s explore the question 
of social benefit. Surveys have found 
relatively high levels of racial diversity 
among crypto holders. Yet, instead of 
seeing less wealth disparity relative to 
the conventional financial system, we 
are seeing more—at least in Bitcoin, 
where 0.01% of Bitcoin holders control 
27% of the bitcoin in circulation. 
We’ve read stories of people (including 
refugees) using cryptocurrency for 
cross-border payments instead of 
expensive services like Western Union. 
However, a bank or other financial 
institution is still needed to convert 
crypto to and from conventional cash. 
In addition, commissions on crypto 
transactions tend to be high relative to 
traditional financial transactions. This 
leads us to believe that the assertion 
that crypto will supersede our current 
financial system is far-fetched for now.

The open, decentralized nature of 
blockchain technology that makes 
it impossible for a government to 
manage also makes it impossible 
for a government to regulate 
using technological means. In the 
regulated world of stocks and bonds, 
for example, financial disclosure 
requirements promote fairness 
and transparency, and regulatory 
supervision of exchanges provides 
for safe and orderly markets through 
close government oversight. None 
of this applies to crypto. As a result, 
crypto has become the payment 
system of choice for hacker ransoms 
and online drug deals. What’s more: 
though properly designed blockchain 
technology is itself secure, we have 
seen many examples of individuals 
and companies failing to properly 
secure their blockchain private keys 
(i.e., passwords) and having their 
crypto stolen by hackers. In the “Wild 
West” world of crypto, this is not a 
trivial concern and typically requires 
a high degree of technological 
proficiency. Serious crypto investors 
must ask themselves if they have 
that proficiency and are able to 
outsmart hackers and crypto thieves.

B R A D Y  Q U I R K - G A R VA N  

is in charge of business development and 
operations at Money With A Mission.  
He has been with the company since 2011 
and enjoys working with clients, as well  
as shareholder resolutions. Brady lives with  
his wife, Angela, daughter, Mae, and their 
rescue dog, Scout, in Charleston.

J A M E S  F R A Z I E R , CFP® is a partner 
at Natural Investments with more than 
25 years of experience in the investment 
industry. Based in Maui, Hawaii, he helps 
progressive investors around the country 
invest in social justice, a healthy environment, 
and local community empowerment—
Solutions to the challenges of our time. 

In crypto, as in previous investment 
bubbles, many alluring stories have 
been told about people who have 
made staggering fortunes. Now, we 
are increasingly hearing about people 
who have lost significant sums of 
their money through crashing crypto 
values and theft. Many were lured in 
by the hype and were not aware of the 
real risks associated with crypto. We 
believe that anyone choosing to invest 
in crypto should carefully educate 
themselves and consider different 
perspectives before proceeding. As 
with any risky investment, only invest 
amounts you can afford to lose.  



T R I B U T E  T O  H A Z E L  H E N D E R S O N14

I N MAY, the world lost one of the 
truly great humans of the last century, 
my dear friend Hazel Henderson, 

founder of Ethical Markets, author of 
nine books, “mother” of the field of 
sustainable investing, and a 37-year 
fellow of the World Business Academy.

She and I were close friends for more 
than 40 years, really like sister and 
brother—which is what we frequently 
called each other. Hazel called me 
the night before she started morphine 
treatments to help ease her incredible 
pain. She recounted the four decades 
of our work together, relished what 
we’d accomplished, expressed her 
satisfaction that we did as much as 
we did, and ended by expressing her 
complete satisfaction with what she 
had accomplished in her 90 years. 

Dr. Hazel Henderson, the acknowledged 
“mother” of ESG investing, dedicated 
her life to improving the very underlying 
principles of economics when put in 
practice for “the many” rather than for 
“the few.” Dr. Henderson has created 
an amazing body of scholarship through 
her innumerable scholarly articles and 
her books “Building a Win-Win World,” 
“Beyond Globalization,” “Planetary 
Citizenship,” and “Ethical Markets: 
Growing the Green Economy.”

Her work will stand the test of time for 
its selflessness, insightful integrity and 
unique approach to human-centered 
economic values. Look her up. Read even 
a fraction of what she has published, 
and you’ll come to understand what a 

Goodbye ‘Mother of ESG 
Investing’ Hazel Henderson
B Y  R I N A L D O  S .  B R U T O C O ,  Founding President and CEO of the World Business Academy 

Reprinted with permission by Ethical Markets Media, LLC

hazelhenderson.com

planetary treasure she is.  
A final observation: the industry she 
gave birth to, socially responsible 
investing based on ESG factors, is 
now a global industry of more than 
18 trillion dollars. What a magnificent 
soul! Thank you, Hazel.  

“Her work will stand the test of time  

for its selflessness, insightful integrity  

and unique approach to human- 

centered economic values.”
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“It’s important to recognize  

that how you define power  

can actually shift over time.”
JAC Q U E T T E  T I M M O N S


